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State of Michigan Revenue Sources
FY 2009-10 Total = $40,709.1 million

Tobacco Taxes State Education
$964.4 Tax
2.4% $1,866.8
4.6%
Transportation
Revenue
$1,948.8
4.8%

Federal Funds*
$15,540.2
38.1%

Other Taxes
$2,103.8
5.2%

Business Taxes

$2,457.8
6.0%

NonTax Revenue

Sales & Use Taxes $3,212.2
$7,261.3 Income Taxes 7.9%
17.8% $5,353.9
13.2%
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*Federal Funds at Executive Recommendation Without ARRA




Millions
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Inflation Adjusted GF/GP Revenue
Down 42.5%b Since FY 2000

Actual Dollars
$9,359

FYs 09 & 10
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\ Estimates
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Millions

Inflation Adjusted SAF Net Revenue
Down 13.5%b6 Since FY 2000

$11,513

$11,082 $11.153

Actual Dollars
$10,910 \$10,944
10,715
\’ $10,615 N 10563
\<>
$10,134
$9,889 99,994
' FYs 09 &10
are
$9,310 $9,349 May 2009
$9,141 $9,167 Consensus
Estimates

$9.131 59,066
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$8,088
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Adjusted for Inflation
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Sales/Use Tax Share Declining

Taxable Sales as a Percent of Personal Income
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Sales Tax Revenue

6.4%

5.9%

FYs 09 & 10
are
May 2009
Consensus
Estimates

% Change From Prior Year
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Transportation Revenue

|:| Net Vehicle License/Registration

|:| State Diesel Fuel Taxes
[] state $.19/gal Gasoline Tax
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*Michigan Department of Treasury, May 2009
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Impact of
Tax Exemptions/Credits/Deductions

wungy
.* v,

g *

e
« Revenue \_ . -0
. $6.8Billion = 0- "E].
%, HIGHER [ LO= -0 T e T e,
* * *
R o - o & Revenue %
T $6.3Billion
*, LOWER .:

*
Yagans®

—&— Tax Exemptions/Credits/Deductions

- O- Revenue

FY94 FY95 FY96 FY97 FY98 FY99 FYOO FYO1l FYO2 FYO3 FY04 FYO5 FY06 FYO7 FYO8 FY09

1 AGQENCY

@

MICHIGAN'S
BUDGET
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FY 2009-10 Budget
Adjusted Gross Funding Sources

Local/Private
$463,501,000 Adjusted Gross = $44,510,138,600*
1.04%

State Restricted
State Sources $17,095,274,600

$25,205,812,600
56.63%

58.3%
of State Sources
funding
is paid to
local governments

1 AGQENCY

* Conference report before vetoes

* Conference report before vetoes 1
Adjusted Gross = $44,510,138,600*
Transportation
15.9% Federal $3,257,748,000
84.1% State Restricted 7.3%
SAF "
37.7% Federal
$12,845,763,500 60.6% State Restricted
28.9% 1.7% Local
76.8% Federal .
BT ST RS Restricted/Other
1.9% Local/Private $20,296,089,100
45.6%
HOUSE
k.
FI% October 2009 12




FY 2009-10 GF/GP*

78.9%
$6,897.5 million

All Human Services
and All Education

$153.1million
Judiciary

$298.8 million
General Government
(except debt service, SBA
rent, payments to local
governments)

$74.3 million
Resource Protection
(DNR, DEQ, Agriculture,

4.0%
$328.1 million
Debt Service, SBA Rent, and

$303.7 million
Public Safety
(State Police, Military
and Veterans Affairs)

October 2009 13

"ASCAL
AQENCY  *$8 110.5 million at 10/9/09

School Aid
Major Spending Categories

[mrm 1 FY 2009-10 Total = $12,877,563,500*
| Foundation allowances |

| (used for school operations) | Special Education

| absorb $3 out of every $4 spent | $1,485,983,000

T T T T T T T T - 11.5%

At-Risk Programs
$308,988,200
2.4%

Federal Programs
(non-Special Ed)
$1,177,109,400

9.1%

Early Childhood

Foundation Programs
Allowances $108,568,800
$9,392,800,000 0.8%
72.9%

Other Programs
$404,114,100
3.1%

Note: Does not include local
revenue and recognizes the
HOUSE $165 per pupil reduction.

October 2009 14
* Conference report before vetoes




' Medicaid Impact on Michigan Budget

B For FY 09, approximately 22.4% of Michigan GF/GP revenue
is appropriated by Medicaid

B 1 of 7 Michigan residents were eligible for Medicaid in
April 2009

B 429% of births and 70% of nursing home expenditures
in Michigan are financed through Medicaid

B Total state and federal Medicaid appropriation is
over $9.9 billion in FY 09
B Since FY 1999-2000
B 88.49% increase in Medicaid funding
B 53.0%b growth in Medicaid caseload (564,000 cases)

1 AGQENCY

' Corrections Budget Increases

FY09 20.75%

S0 T mm Prison/Camp Population

== Corrections % of State GF/GP EY95 159

40 +

FY89 9%

FY79 3%

FY71 2%
10

Prison/Camp Population in Thousands

0]
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FY 08 and FY 09 Based on YTD (5/20/09) Appropriations
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Adjusted Gross Appropriations
by Fund Source

Excluding federal funds, FY 00 = FY 09 adjusted gross appropriations
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* Conference report before vetoes

% of Total Adjusted Gross

% Change in Source of
Adjusted Gross Appropriations

43.8% 45.0%  State Restricted Funds
. 0
42.6% 42.3%

42.3%

31.4%
27.5%

27.0% S~ QBT

=~ O — 22.3% 22.0% 22.9%
O - = e — O — - —— X
GF/GP N
18.2%
a
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=
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' GF/GP Appropriations

$9.981.8 $9,710.0

$9,189.0 $9,106.3 $9,118.7

0

o
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3 $8,612.6 0 $8Y10.5
] $8,438.9 -

S $8,176.8 $82510 g5 1335
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E == Actual Dollars

—— Adjusted for Inflation
$6,981.6
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‘ School Aid Budget
Adjusted Gross Appropriations

$13,259.8

$13,008.2
$12,897.8

12’554.7$l2,606.2
$ $12,467.1

== Actual Dollars

—- Adjusted for Inflation

$11,708.5
$11,507.7$11,602.8

Millions of Dollars
173
=
=
N

$11,189.4
$11,085.2

r T T T T T T T T 1

FY 02 FY 03 FY 04 FY 05 FY 06 FY 07 FY 08 FY 09 YTD FY 10*

==
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' Average Number
of Classified State Employees

70 4

65

TOTAL All Departments

16.9%6 Decrease
FY 01 to FY 09 YTD at 4/4/09

TOTAL Without Corrections

18.7%6 Decrease
FY 01 to FY 09 YTD at 4/4/09

I
o

Thousands of Employees

30 + r—Tr—"7—"74+"-"r-—r—"""T"T"T"r"T"T"T"T"T"T"TT"TT"TT"T7T
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1 AGQENCY

‘ Constitutional Revenue Limit

Average growth of Michigan personal income = 1.5% per year from 2000 through 2010

Average growth of Michigan revenue = 0.79%b per year from 2000 through 2010
$0.16

T
FYs 09 and 10
are May 2009
Consensus
Estimates
($2.41)
($3.92) -
($4.18) (34.44) (34.22) $4.65
($4.95) ($4.65)
’ ($5.32)
Billions of Dollars ($7.53)
($9.01)

FY 00 FY 01 FY 02 FY 03 FY 04 FY 05 FY 06 FY 07 FY 08 FY 09 FY 10

HOUSE .
Fl'l?A:‘aEchL October 2009 22

1]



CURRENT
ISSUES

October 2009

23

@

Major School Aid Issues

B Funding levels
B Declining enroliment
B Future issues:
B Retirement costs
B Infrastructure financing

B Local property taxes

October 2009

24

12



' Total Membership Pupil Counts

1,714,705

1,714,185
1,707,357
1,697,537

Pupil Blend 1,710,630
50/50 FYs 95-97 1,706,407
60740 FYs 98-99

75/25 FY 00
80/20 FYs 01-04
75/25 FYs 05-10

1,698,414

1,688,996 1,680,282

1,652,332

1,619,744

1,615,579

1,592,500

1,592,726
FY95 FY96 FY97 FY98 FY99 FYO0 FYOl FY02 FYO03 FYO04 FYO5 FYO06 FYO07 FYO08 FYO09* FY10*

FASCcAL
Wacency *FY 09 Unaudited Count; FY 10 May 2009 Consensus Estimate October 2009 25

Total Appropriations for
State University Operations

$1,615.5

$1,527.2 $1.452.7 $1,467.3 $1 461.2

1,433.3
$1,428.6 $1,419.8 $1,433.2

—0—Actual Dollars
—#- Adjusted for Inflation*

Millions of Dollars

$1,379.7
$1,341.7

$1,286.4 ¢ 2784 $1,285.5

o L iy _$1,260.3 $1,257.8
Note: Appropriations include delayed payments in FY in which funds were originally appropriated
FY 02 FY 03 FY 04 FY 05 FY 06 FY 07 FY 08 FY 09 FY 10*
HOUSE
3
FSCAL
WacEncY * Conference report before vetoes YD 10/9/09 October 2009 26




' State University Tuition Rates
and State Funding

15% T

Average Resident Undergraduate Tuition/Fee Rate

10% +

5% +

0%

% Change Fromm Prior Year
4
>

State Funding/Student

-10% -
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‘ Revenue Sharing Payments to
Cities, Villages, and Townships

$1,600 Statutory and Constitutional Payments
$1,500
$1,400

$1,300 A

Millions

$1,200 A

—&—Full Funding ) R -

$1,100 -
~ —
A — A

—A— Actual A

$1,000

ASCcAL
W am Ny October 2009
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' Law Enforcement

23,150 | [23.157 ]

[ Agencies
L]
—{+Positions
22,174
21,815
622 =) o150
25
613 613 L]
610
609 607 609 609
2001 2002 2003 2004 2005 2006 2007 2008*
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Source: Michigan Commission on Law Enforcement Standards

' Statewide Pavement Condition
Combined Freeway and Non-Freeway

% Pavement in Good Condition

64%

T

1996 1998 2000 2002 2004 2006 2008 2010 2012 2014

—O—Existing Condition - B - Projected Condition Goal

i p . p October 2009 30
Source: Michigan Department of Transportation website ctober
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Reduced State Revenue
May Lead to Loss of Federal Aid

$1,265* $1,239 $1,264 $1,242
$1,155
(9]
c
Q
E
$418**
T T T T T 1
2009 2010 2011 2012 2013
OProgram Total With Routine Maintenance @ Federal Aid Lost O State Revenue Shortfall

*2009 Announced Highway and Maintenance Capital Program

HiEiEgCAL **Resulting Program Amount (with declining state revenue and inability to match available federal aid)
Waseney  Source: Michigan Department of Transportation website October 2009 31
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